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The licensing of the company “Albanian Securities Exchange ALSE” s.a. 
by AFSA in July 2017 marks the finalisation of numerous efforts to establish 
the first private securities exchange in Albania, following a long non-oper-
ational period of the state exchange.
ALSE, a joint-stock company with Credins Bank, ABI Bank and AK-Invest 
as shareholders, aims at contributing to the development of a sustaina-
ble financial market by developing the domestic market of capitals and 
investments, where local businesses are given the opportunity to increase 
their capital in alternatives ways from the banking system.

Such domestic securities market, closely related to international markets, generates great access opportuni-
ties to finances, boosts confidence and provides vigour to innovative projects undertaken by the domestic 
business community. This goal guided ALSE performance throughout the entire work carried out last year, 
where it was worked on the completion of the necessary operational by-laws and regulation acts, which will 
pave the way to the accomplishment of ALSE mission - establishment of a functional and centralised market 
which will enable the matching point of securities demand and supply in the domestic market.
Certainly, we have been facing numerous challenges in terms of functioning and growth considering the 
conditions of our country, since there is almost complete lack of tradition in the sector and there is need to 
raise awareness on the business sector on alternative opportunities to provide funding to their projects.
The latest attempts of the Albanian government towards the formalisation of the economy and the business 
activity have contributed to awareness raising and consequently increased the opportunities for businesses to 
search for new financing resources.Such climate promotes qualitative and transparent financial reporting - a 
necessary tool for increasing the public confidence, which is considered as an indispensable ingredient for 
the development of the capital markets and a better positioning of ALSE s.a. role.
Although just on our first steps, our goals and efforts for 2018 and onwards are focused towards the establish-
ment of an attractive, safe, competitive, impartial, transparent and reliable investing environment; making 
use of securities market methods in accordance with qualitative international standards and best practices; 
raising public awareness; diversification of services and and better regional cooperation and beyond.
We will put our best efforts and cooperation to increase public awareness raising.
On our new way forward, we believe that all stakeholders will provide the utmost support, and this will conse-
quently lead to the proper outcomes. Success and contribution to the country’s development are obvious.

Hysen ÇELA
Chairman of the Supervisory Board

MESSAGE
OF THE HEAD OF THE SUPERVISORY BOARD
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I consider it a special honour that through this message we can demon-
strate to domestic and international economic agents that we are writing 
down the first page of the history of an active capital market, with the un-
conditional support and encouragement of the most important financial 
institutions in the country.

When we started this journey, certainly we were quite sceptical and en-
countered many legal obstacles and vacuums. Nonetheless, we man-
aged to convince the stakeholders on the importance of the develop-
ment of the securities and capitals market in the country as one of the 
most sustainable, long-term driving engines.

However, there is need to highlight that the institutional support of the two regulators: the Albanian Financial 
Supervisory Authority (AFSA), and the Bank of Albania (BoA), enabled the process to move forward without 
setbacks, thus managing to successfully finalize in early July 2017, when AFSA granted to the Albanian Secu-
rities Exchange (ALSE) the first licence, as a securities exchange of private capital in the Republic of Albania.

Since then, we have always been restless. In cooperation with AFSA and BoA, we  drafted all the necessary 
amendments of the regulatory framework and the technical infrastructure (softwares) to enable the full trad-
ing-clearing-settlement process of the government’s securities transaction traded in ALSE.

It will not be long until ALSE becomes the first securities exchange in the economic history of Albania that will 
open doors to the real trading of the government’s and business’ securities.
On our way to accomplish this great mission, our policies were always built on positive foundations by includ-
ing other financial stakeholders in the country, such as: the Albanian Government, second tier banks or any 
other consolidated financial institution that would bring added value to this initiative.

Greater challenges ahead in 2018!

Artan GJERGJI
Chief Executive Officer

MESSAGE OF CHIEF EXECUTIVE OFFICER
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ABOUT ALBANIAN SECURITIES EXHANGE ALSE
HISTORICAL BACKGROUND
Financial System in Albania

Albania has an asymmetrically developed financial system with banking sector as a more developed pil-
lar and non-banking system which is modestly developed. Thus, as part of the non-bank financial sector, 
Albania has an almost absent capital market, although many market operators are licensed (brokerage 
firms, custodians, investment funds, pension funds, life insurance, etc.). On the other hand, despite a clear 
presence of the collective saving schemes (investment funds and pension funds, life insurance schemes) 
over the last five years, their further development is strictly hampered by the lack of domestic capital mar-
ket and alternative investments.

Tirana Stock Exchange
For several years, Tirana Stock Exchange (TSE) was the only exchange ever established in Albania. Initially, 
it was set up as a department of the Bank of Albania (BoA) with the targeting the spin-off after a certain 
period of time. TSE’s core activity included the primary and secondary market for short-term government 
debt securities (treasury bills). TSE finally span-off BoA in July 2002, to be established and operational as an 
independent state-owned shareholding company. TSE received the final license to operate as a regulat-
ed securities market in 2003 from the Albanian Securities Commission (today AFSA) and renewed it in 2005. 
However, for various reasons, TSE never managed to become a reliable partner for the Albanian business, 
remaining just a legal concept. Hence, in April 2015, the Albanian Financial Supervisory Authority decided 
to suspend the license of TSE in the Republic of Albania, in accordance with the shareholders’ decision  no. 
16, dated 07.04.2015.

Albanian Securities Exchange (ALSE)
Albanian Securities Exchange was launched in 2014 by a team of experts on securities and capital markets 
as an ambitious project, with the support of Credins Bank, with the aim to establish  a privately-owned elec-
tronic trading platform that would match the supply and demand for securities in Albania. This electronic 
platform would fill the lack of a functional market (stock exchange), where domestic businesses can raise 
capital as an alternative capital to the banking sector. The project was lobbied to all interested stake-
holders (domestic and foreign financial institutions) in search for financial support. After that, it continued 
with market research, identification of the electronic trading system to be used, drafting rules and regula-
tions as well as preparing the licensing file to be submitted at the Albanian Financial Supervisory Authority 
(AFSA). Given the high potential of this project and the favourable conditions for the development of the 
domestic capital market, in 2016, two other financial institutions namely AK Invest and the American Invest-
ment Bank joined the initiative.

Licensing of ALSE
Pursuant to the decision no. 88, dated 03.07.2017, the AFSA Board licensed the “Albanian Securities Ex-
change ALSE” s.a., as the first Albanian securities exchange with private capital licensed in the country. 
AFSA Board’s decision came after an evaluation carried out in accordance with the legal requirements 
provided for in all documentation related to the field of activity, capital, the governing bodies of the com-
pany, the infrastructure and the technological systems necessary for the realization of its activity.
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SHAREHOLDERS
Credins Bank s.a — (42.5% of shares)

Credins Bank carries out its business activity pursuant to License No.16, dated 31.03.2003, granted by the 
Bank of Albania, to conduct banking activities in the Republic of Albania. It is the first private bank having 
100% Albanian capital, representing a milestone in the history of significant financial and economic devel-
opments in Albania.
Credins Bank carries out its business activity by rigorously observing the legal framework of the Bank of Al-
bania and the internal regulatory basis set out by its Board of Directors and approved by the Assembly of 
Shareholders.

Credins Bank, operating as a commercial bank, provides a wide range of banking products and servic-
es, from the most traditional to contemporary ones. In this regard, Credins Bank is giving priority to other 
non-traditional financial services, trying to become a full-fledged financial institution and to provide a wide 
range of services in the domestic financial market. Based on this strategy, Credins Bank aims at becoming 
a leader in the domestic financial market, serving a broad spectrum of investors and clients.

American Bank of Investments s.a. (42.5% of shares)
American Bank of Investments s.a. (trade name ABI Bank), is licensed from Bank of Albania in October 
2015 and is a branch fully owned from Tranzit SHPK, an Albanian non-banking financial institution. Initially 
founded in 1998 as a branch of Greek Commercial Bank (later known as Emporiki Bank of Greece s.a.), 
in 2012 it was sold 100% to IUB Holding, a French joint-stock company. 100% owned by a direct branch of 
Credit Agricole S.A.

In October 2015, IUB Holding sold 100% of shareholders capital of Credint Agricole Bank Albania s.a to 
Tranzit Ltd.. The Bank is licensed to use the lending and deposit activities, payment services within Albania 
and outside it and other banking activities in accordance with the Albanian legislation.

AK-INVEST s.a (15% of the shares)
AK-Invest s.a, is a “non-banking financial institution” licensed by the Bank of Albania, providing payment 
services and collections, cash transfer services (representative of MoneyGram in Albania), intermediation 
service for monetary transactions (including currencies), providing services as an agent and financial ad-
viser, or lending services to Albanian entrepreneurs, who are unable to access credit through traditional 
means.
AK–Invest has a good reputation among Albanians, as a long-term partner for micro businesses throughout 
Albania. AK–Invest prides itself on its customer service and the high levels of such services. AK–Invest contin-
ues to expand and strengthen its position as a payment institution and micro-lending institution in Albania. 
AK–Invest has a wide network of 250 agents throughout Albania, of which 46 are Credins bank offices and 
80 post offices. In addition to its focus on micro-credit sector, AK–Invest lends to agricultural sector that is 
under-served by formal bank institutions.
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SUPERVISORY BOARD

Upon completion of his professional qualification in account-
ing and auditing, he was acknowledged the highest profes-
sional title in this field as “Legal Auditor” (previously known as 
Chartered Financial Accountant). Currently, he is a partner 
in the auditing firm of Crow Horwath AL (previously known 
as “nH EuroConsult”). Besides,he is an appointed member 
of the executive committee (ExCom) at Federation des Ex-
perts-Comptables Mediterraneens (FCM), Rome, Italy; The 
Head of the Committee of Control of National Commercial 
Bank (BKT); Member of the Supervisory Council of the Agency 
for Auditing the EU projects (IPA,IPARD, etc).

Mrs. Aida Naska (Lala), has extensive knowledge in the field 
of financial managemant. In 2000, she graduated from Tira-
na University, Faculty of Economics with a bachelor degree 
as “Accountant”, major in Finance. From 2009-2011, she 
completed her post-graduate studies and holds a Master in 
Business Administration from the University of New York Tirana 
and Kurt Bosch University, Sion, Switzerland.
Mrs. Naska (Lala) has practical knowledge of corporate and 
small-medium sized enterprises (SMEs), credit risk, and other 
supporting functions in the banking industry.

HYSEN ÇELA
CHAIRMAN

AIDA NASKA (LALA)
MEMBER
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 Mrs. Hoxha has extensive public and private experience in 
the United States where she worked as a lawyer in a prestig-
ious legal studio for judicial issues regarding financial instru-
ments, economic crime, contracts and companies (2005 – 
2009).
Mrs. Hoxha is a licensed and recognized lawyers at the State 
Attorney’s Office in New York, USA. Since October 2015, she 
has been working as a Senior Lawyer in the Legal and Ac-
countability Division of the American Investment Bank USA.

Mrs. Ines Muçostepa is the Head of the Union of Chambers of 
Commerce and Industry of Albania since appointed since 1 
July  2015. 
Mrs. Muçostepa has completed her studies at the Faculty of 
Law at Rome’s “La Sapienza” University in Italy. She has held 
several postgraduate courses as a Legal and Cultural inter-
mediary, Master of “Immigration Manager” at SDA, Bocconi 
University, Milan, Italy, and has participated in study visits at 
the European Court of Human Rights in Strasbourg.
In Albania she has experience as a lawyer and since Septem-
ber 2009 she is a successful Legal Representative of Albacall 
S.A.

BRIKENA HOXHA
MEMBER

INES MUÇOSTEPA
MEMBER
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VISION
ALSE’s vision is to establish a national securities market, which will turn into a key point of the domestic finan-
cial market as well as an important link to foreign markets to enable a fast and easy access to sources of 
financing for the Albanian business.

MISSION
ALSE’s mission is to establish an operational and centralized market that will enable matching of securities 
demand and supply in the domestic market, in accordance with the best standards that guarantee the 
protection of the investors portfolio.

OBJECTIVES
ALSE’s objective is to become 
an important player within the 
securities industry, in accord-
ance with European initiatives.
The main goal of ALSE is to 
create a proper environment 
with a view to centralize, un-
der the same electronic plat-
form, the demand and supply 
for securities in the domestic 
market. Whereas in the long-
term plan, ALSE aims to build 
a linking bridge between the 
securities market and the 
need for funds for domestic 
businesses, as a more con-
venient financing alternative 
compared to bank loans.

ORGANIZATIONAL STRUCTURE

Albanian Securities Exchange is a joint stock company organized in two levels of administration 
(Supervisory Board and Chief Executive Officer). ALSE staff is composed of 5 specialists organized 
in sectors, as indicated below:

1. Listing and Membership Unit                                1 specialist
2. Securities Trade, Clearing and Settlement Unit             1 specialist
3. Surveillance and Risk Management Unit                    1 specialist
4. Supporting Unit ( Finance, IT)                            2 specialists
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ALSE’S STAFF

Actual Staff
The actual staff is composed of a small group of financial market experts with distinguished academic 
and professional experience in the securities industry, both in the domestic and international market.
The work of the actual staff is focused in the market analysis and in the potential introduced by this mar-
ket, observed from domestic market development point of view (in regulators and investors point of view), 
and from their profitability (in the shareholders point of view).
Another work intensively carried out by the actual staff consists in increasing funds for this ambitious pro-
ject by negotiating with certain stakeholders, which are interested for the development of capital mar-
kets in Albania. Moreover, frequent contacts are established with potential market operators who will pro-
vide financial intermediary for financial services regarding securities expected to be offered from ALSE.
Another serious work on which the actual staff is highly committed  relates to the identification of a con-
temporary and efficient electronic system based on the highest standards of the securities trading indus-
try in the world. The identification of this system is also associated with the preparation of all operational 
regulative framework, which will regulate the best possible functioning of the system, in full compliance 
with the national legal and regulative framework and with the best international principles.

Future Staff Recruitment
Upon obtaining the functioning license from AFSA, ALSE will recruit the necessary staff with the purpose of 
providing a normal functioning of the institution and offering the highest quality services to all stakeholders
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PLANS FOR THE FUTURE
Access to the Market and Achievement of Success

Upon obtaining the license, ALSE initiated the campaign to identify potential stakeholders, through organ-
ising continuous meetings with financial intermediaries and with potential subjects for the listing in Stock 
Exchange.

As part of identification and securing the offer of securities, the new Stock Exchange will have four different 
options:

• Listing in the Official markets of the public debt instruments (treasury bills and bonds),
• Listing in the Free Market of companies which have been part of privatization process, therefore pro-

viding a liquidity opportunities.
• Listing in Free Market of issuers that have issued securities through a private placement (mainly corpo-

rate Bonds) for the purpose providing liquidity opportunities,
• Negotiation with the Government for the privatization of the shares of a public company through a 

public offer and listing in the Stock Exchange,
• Listing in Free Market of issuers having smart business ideas, who are in search for funds to establish their 

companies (Start-ups),
• Listing in Official Markets of Albanian Companies, which meet the quantitative and qualitative condi-

tions according to ALSE rules,
• Listing of a foreign company, which operates in Albania, but might be listed in the country of origin.

Strategy
ALSE strategy focuses in the development of services and products, reputation growth, value and credibil-
ity of the company by creating trust to the public and market operators.

The main principle of the market infrastructure where ALSE will be supported is the centralization of securi-
ties trading process, through the establishment of:

• Centralized system for trading different types of securities in the same trading platform,
• A modern and transparent system of order management to buy and sell securities,
• An efficient trading system which provides speed, impartiality and low mediation costs for the market 

operators,
• Clear and consistent rules for order entrance operations, their management, transactions execution, 

securities trading and clearing and settlement process,
• Alignment of services with the best practices of the domestic and international markets.
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THE NEED FOR CAPITAL MARKET DEVELOPMENT
Researchers and experts in this field evaluate that for the establishment and functioning of an effective capi-
tal market, some important criteria need to be met, like politic and economic stability, development of infra-
structure and technology, establishment of market institutions, increase of business development, higher sup-
ply and demand for capitals and securities etc. Currently, although not having a developed capital market 
yet, Albania already meets a considerable part of these conditions and criteria.

A general summary will follow up regarding the conditions that the Albanian market offers for the develop-
ment of capital market and normal functioning of Securities Exchange:

APPROPRIATE POLITICAL AND ECONOMICAL ENVIRONMENT

Albania is characterized by a sustainable political stability. Important reforms have taken place as regards 
the improvement of the juridical system, guaranteeing a free and fair electoral process, in full compliance 
with human rights, therefore accelerating the process of decentralization of local governance and fight 
against corruption and organized crime.

A new positive climate which brought membership in NATO in 2009 and announcement of Albania as a 
candidate country for EU membership in 2014 have reflected positive effects on the country economy 
accompanied by the reforms undertaken from the Government, therefore positively contributing to the 
improvement of the business climate.

DEMAND/SUPPLY IN SECURITIES

Supply for Securities
There is present supply for capitals in the domestic market in the growing economy businesses 
such as Albania, which requires funds for further growth, in order to raise competitiveness in the 
continuous growing global economy. Nowadays, the banking system is not the only solution 
since many big bank clients (businesses) have almost entirely exhausted their borrowing capac-
ities and therefore, inevitably they will soon consider the option of using the capital market as a 
financing alternative.
Another important stakeholder in the securities market is the Albanian Government. Therefore, 
among the main goals of the Ministry of Finance for Managing Public Finances during 2014-2020 
is the need to establish new standards, aiming to lower fragmentation and improve transpar-
ency and predictability of the primary market, as well as boosting stimulation of liquidity for 
Government Securities in the secondary market. Moreover, the Albanian Government might 
affect the growth of securities supply through channelling the process of privatization of public 
companies in the capital market.

Another potential securities supplier in the domestic market is the local government and private 
business community, considering that the legal framework for such tool is already in place. 
Currently, the market has already initiated with the first issuance of long-term and short-term 
corporate bonds.
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Demand for Securities 
Based on the data made available from the Bank of Albania  (BoA), the saving level in the banking system 
indicates an increasing trend from year to year. Moreover, the amount of cash  out of the banking system, 
as well as the introduction of collective savings schemes into the market, such as private pension institutes 
and life insurance companies, represent the undeniable evidence of an existing demand for securities in 
Albania.

On the other hand, it is worth highlighting that the intensive liberal Monetary Policy followed by the BoA 
for boosting the domestic economy over the last two years by lowering by 15 times the basic interest rates 
and placing them to the lowest levels in history, namely 1.25 %, has turned government deposits or debt 
instruments unfavourable for market participants.

The lack of investment alternatives, except for bank deposits or government debt securities investments 
(treasury bills and treasury bonds), has significantly increased the savers’ “hunger” for alternative tools to 
allocate their cheap funds to other instruments or alternatives that enable a return rate relatively higher 
than the current average offered in the market. Such a phenomena has oriented the savings toward other 
illegal investment alternatives in other stock exchanges abroad, therefore being allocated into high-risk 
derivative instruments. On this grounds, an awareness raising campaign was undertaken by AFSA targeting 
all market participants in this regard, with the purpose to educate and encourage them to invest in poten-
tial alternatives, which are more familiar to them in the domestic market.



15www.alse.al

ALBANIAN SECURITIES EXCHANGE ALSE s.a.

TECHNOLOGY AND INFORMATION DEVELOPMENT
Technology and information development has boosted a revolution in the securities industry, completely 
altering the classic way of doing business in the industry. This is mainly due to the fact that the development 
of technology and information has increased the level of competition in this industry due to acceleration 
of transaction execution, cost reduction and the geographic narrowing of market, therefore significantly 
increasing the volume of trading.
The asymmetric development of the financial market in Albania, accompanied by an underdeveloped 
non-banking sector (including the securities industry), introduces the indispensable need to invest in finan-
cial market operators, by creating   the opportunity of building a modern and contemporary infrastructure 
to enable rapid development of the sector.

PRESENCE OF SECURITIES MARKET INSTITUTIONS

In the domestic capital market there are present all the necessary financial intermediaries to enable se-
curities issuance, listing of issuing companies in the stock exchange and further trading of securities in the 
secondary market. Currently, there are a number of licensed financial institutions from AFSA acting in the 
role of intermediaries, entitled to perform transactions in securities, starting from securities registration, cus-
tody or deposit services to the trading of the securities in securities exchange or in over-the-counter market 
(OTC).
The majority of these intermediaries exercise their activity in government debt securities. However, there 
are also other intermediaries that exercise their activity in other securities such as shares (registrars), corpo-
rate bonds (custodians) or investment and pension fund quotes (depositors).

COSTS INCURRED DUE TO THE LACK OF CAPITAL MARKET

The lack of an effective market, which enables the matching of the current demand and supply in the 
capital market, has significantly hampered the deserved pace of development of the country’s econ-
omy.On these grounds, the financing costs for capital demanding entities (businesses, government) has 
increased, whereas potential investors (supply) have been introduced to limited investment alternatives 
for the diversification of their portfolios or more realistic evaluation of their savings.
For developing countries as Albania, with an increasing economy, accompanied with the increase 
of the level of savings and demand for financing, both in the private and public sectors, indicates the 
need to accelerate the capital market development process , rather than postpone such process.
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FIELD OF ACTIVITY

PRODUCTS/SERVICES PROVIDED

The wide range of services that ALSE will provide are mainly focused in:
• Securities Listing Services  – It is related to the process of registering on the ALSE’s official list, any 

potential issuers who primarily wish to raise their capital through private placements and/or public 
offers. Issuers shall apply for listing with ALSE in order to quote for trading their securities in the second-
ary stock market, by providing potential investors the opportunity to cash out their positions. Listing 
on the ALSE can also be done to increase the prestige of the issuer;

• Trading Securities Services – It is one of the principal tasks of ALSE, as a mechanism that enables the 
matching of supply and demand for securities trading through its ETS electronic system, which consists 
of the highest contemporary standards in terms of speed, efficiency and discretion in execution of 
transactions, by always ensuring investors’ protection. Trading of securities in ALSE shall be organized 
into several specific markets where securities are quoted according to certain qualitative and quanti-
tative listing criteria;

• Membership Services - Securities in ALSE shall be traded only by members of the Exchange, which are 
also financial intermediaries according to the legislation in force, who will preliminarily be licensed by 
AFSA and then accepted by ALSE to execute transactions in the system. ALSE provides its members with 
access to the ETS trading system used by the Exchange, where they can place orders on their behalf or 
on their clients behalf, as well as execute transactions in securities;

• 
• Securities Clearing and Settlement Services – The entire process of calculating net financial obligations 

(clearing process) and the final settlement of such liabilities (settlement process) arising from transac-
tions in securities executed On-Exchange or Off-Exchange between financial intermediaries acting 
on their behalf or their clients’ portfolios’ behalf, will be carried out by financial institutions, partners of 
ALSE, which are specialized in providing such services. Thus, clearing and settlement of securities will be 
carried out by AFISAR for government securities and ALREG for non-government securities (upon being 
obtaining the license by AFSA). As far as the process of cash settlement is concerned, it will initially be 
carried out by a second tier bank as determined by ALSE, and later on, once ALREG is licensed by the 
Bank of Albania, as a payment institution, all the closed circuit process will be carried out by ALREG;

• Data Sale and Distribution Services – ALSE will provide free of charge direct and real-time data to direct 
market operators (brokerage firms, investors, issuers, etc.), whereas for indirect parties (media, financial 
data vendors, etc.) this service will be offered against a set fee.
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MARKET

Targeted Market:
Considering that the securities industry is highly fragmented in Albania, ALSE will try to establish a cen-
tralized market, which will confront the demand and supply for securities in the country. Centralization 
will target not only the same electronic trading platform, but also the possibility of listing and trading all 
classes of securities issued by entities with different qualitative and quantitative criteria. In the meantime, 
ALSE’s mid-term plan provides for expansion in Kosovo market and beyond, by enabling issuers or other 
investors in the region to be listed in this market.

Target Clients and Potential Partners
• Bussines and other Private Issuers - ALSE’s main targeted clients shall be all the potential securities issuers 

(governmental and non-governmental), either being joint-stock companies, local government institu-
tions or other entities regulated by specific legislation.

• Partner Institutions – Regulators, clearing and settlement institutions  and financial intermediaries repre-
sent the main groups of partners with whom ALSE will work closely. 

1. Regulators - As regards the regulators, ALSE will walk alongside with the Albanian Financial Superviso-
ry Authority (AFSA) to complete the necessary regulatory framework in order to provide a qualitative 
and efficient market for securities trading, as well as to closely cooperate for the surveillance of the 
market by abusive operators.

2. Clearing and Settlement Institutions- ALSE will closely work with licensed partner institutions for the 
clearing and settlement process. Clearing and settlement of government securities is carried out by 
the Bank of Albania through the AFISaR system, whereas for all other securities, ALSE will sign a coop-
eration agreement with  institutions licensed by the country’s regulators. 

3. ALSE Members- will closely work with financial institutions licensed by the AFSA, to provide their inter-
mediary services. These entities are second tier bank and brokerage firms.

4. Potential Shareholders and Donors- ALSE shall principally open doors to any financial institution (re-
gional securities exchange, financial intermediary) or donor interested to be part of its shareholder 
capital, in order to increase the importance of Capital Markets in the domestic economy.

• Media and Public Communication tools–ALSE shall be widely present in visual media and social net-
works in terms of visual marketing, as well as in public education or certain stakeholders education on 
securities exchange issues, including public education on securities investments.

Competitors
Albania does not have a developed securities market in place, which is actually characterized by large 
fragmentation, therefore limiting its functionality and incurring high intermediation cost for operators and 
issuers. The only official licensed market (Tirana Stock Exchange), never managed to become a functional 
market and consequently, never managed to accomplish its mission on the domestic financial market. In 
the meantime, other segments of the securities market in the country are either informal (stock market) or 
un-organised (public and private debt securities market) acting in the form of domestic retail markets or 
brokerage representative firms (licensed or not licensed), which invest in  savings of the Albanian popula-
tion in financial instruments listed in the foreign stock exchange.

Despite the high fragmentation level and existence of an embryonic market, these segments are far from 
being competitive for the future of ALSE, which aims at centralizing and standardizing the securities trading 
process based on contemporary conditions, with full transparency and full independence, therefore af-
fecting the increase in financial intermediation rates at cost several times lower and more efficient.
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ELECTRONIC TRADING SYSTEM

The Electronic System used by ALSE is the Quick Trade system. This is a Windows-based system for medium and 
small size capital markets. Its modest requests for hardware, the easy implementation and the standard FIX 4.4 
interface  make it a safe choice for many countries. The order processing speed is 250 orders per second in an 
Intel-based standard server. The system has been tested and optimised for up to 100.000 transactions per day.

Information System and Securities Exchange Trading System (QuickTrade) is currently installed and operation-
al in the following securities exchanges:

BENEFITS OF SECURITIES EXCHANGE DEVELOPMENT

The main groups of clients and targeted operators to benefit from the ALSE activity are initially those groups 
representing the demand and supply of local securities, as well as the financial intermediaries that enable 
the matching of demand and supply for these market instruments. Namely:

• Issuers – who will use ALSE Securities Exchange to:
- Increas the capital as an alternative of the bank credit,
- Finance the activity by using cheaper tools,
- Use ALSE as a marketing or prestige tool for their business activity.

• Portofolio Investors – are among the largest beneficiaries of the securities trading and ALSE securties 
exchange, mainly because it enables them to:

- More profitable investment option,
- Better risk managment,
- Higher transparency in portfolio investment,
- Lower intermediation costs for transaction execution,
- Prices closer to market prices

• Financial Intermediaries  – Use of ALSE Securities Exchange shall bring upon these benefits;
- Higher income due to increased volume of transactions,
- No expocure to risk (in case they are only intermediaries)
- Better and more efficient risk managment (in case they are parties to a transaction)

• Ljubljana Securities Exchange (LSE), Slovenia
• Macedonia Securities Exchange (MSE), Macedonia
• Sarajevo Securities Exchange (SASE), Bosnia and Herzegovina
• Banja Luka Securities Exchange (BLBERZA), Bosnia and Herzegovina
• New Securities Exchange (NEX) Podgorica, Montenegro
• Bahamas International Securities Exchange (BISX)
• Damascus Securities Exchange (DSE), Syria
• Angola Securities Exchange (BVDA), Angola
• West Africa Regional Securities Exchange (BRRM), Ivory Coast

Quick Trade System shall be suitable in all directions, except for the development of the trading securities in 
Albania considering the variety of financial instruments, processing volume, order processing methods, types 
of financial intermediaries.

Each function of the Quick Trade system is flexible, by providing ALSE the opportunity to fit to any potential 
market needs during the initial stages, when small volume of transactions are expected, as well as in the fu-
ture, when such volume is expected to grow.

Targeted Stakeholders and their Benefits
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The core macro-economic benefits to the domestic economy may be grouped specifically in two aspects:

• Regulators –there is a direct tangible benefit as a financial market supervisor, as the stock exchange is 
considered to be the main promoter of financial transparency and cost efficiency. Seen from the reg-
ulators point of view, profits from the stock exchange development are as follows:

 - Gradual development of financial markets in all sectors,
 - Higher financial transparency of markets in all sectors,
 - Better protection of consumers and investors,
 - Increase of income from market increase and increased number of operators.

• Domestic Economy – securities exchange development has a positive impact on the domestic econ-
omy, mainly due to:

 - Increase of the level of intermediation in the company,
 - Boosting of sustainable economic development,
 - Reduction of tax evasion,
 - Reduction of financial intermediation costs,
 - Faster development of pension and investment schemes.

LEGAL CONSIDERATIONS

There are a number of considerations if it does exist the positive will of the Albanian Government, regulators 
and market operators. The capital market development will be rapid and sustainable, therefore reflecting 
a positive impact on the country’s economic growth and further consolidation of the financial system in 
the country. Namely:
• Channelling of the Privatization Process– the channelling of a part of the companies shares packages 

under the process of privatization through stock market quotation is one of the most commonly used 
methods for the development of capital markets in all neighbour countries and in all eastern countries 
(ex-communist). Based on this practice, Albania and Kosovo only make an an exception. If the Alba-
nian government will consider this repeated technical proposal, it would indicate a significant positive 
impact in the development of the capital market in the country.

• Fight against Tax Evasion– continuation of the fight against fiscal evasion by the Government is crucial, 
especially regarding the coordination of work with the Bank of Albania so that the banking system does 
not ignore the “double balance sheets” phenomenon. This would build a climate of confidence in the 
market regarding the truthfulness of financial statements, and would discipline private enterprises on 
this very important phenomenon encountered in financial markets. Joint policies established among 
the country’s regulatory institutions have already started to reflect the first positive effects to the coun-
try’s economy.

• Fiscal and Legal Incentives– based on similar practices in developing countries and in the countries of 
the region, the positive will of the Government may encourage the development of the Securities Ex-
change by boosting a rapid development of the entire securities industry. The encouragement of the 
development of the Securities Exchange may be accomplished through “mandatory” legal acts for 
listing entities (e.g., over a certain capital), and/or “incentive” legal acts such as fiscal instruments (e.g., 
exemption from, or reduction of tax liabilities for the listed entities.

Macro-Economics Benefits
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OPERATIONAL ACTIVITY

• Securities Trading Process– ALSE carries out securities trading that have been previously accepted on 
the official securities exchange list, according to the list and quotation criteria established by the secu-
rities exchange and as approved by the AFSA. Trading of such securities is enabled through grouping 
into specific market segments, based on the adequacy level of quantitative and qualitative criteria of 
issuers of such securities. Such trading which involves the sale or purchase of securities at ALSE can only 
be executed through financial intermediaries (brokerage firms) licensed by the AFSA and recognised 
as members entitled to rights granted by the Securities Exchange itself. Individuals or investor entities 
can not join the ALSE, in order to perform securities trades. For such securities trading, they need to 
sign an agreement with these intermediaries and enter such orders into the electronic trading system 
through brokerage firms that have access to the system (ALSE members).

• Clearing and Settlement of Securities Process – as already known, the securities trading process is the 
visible part of financial transactions (front-office), whereas there is also an invisible part of the clearing 
and settlement process. The process consists in assignment of the ownership of the securities traded on 
the securities exchange from the buyer to the seller. ALSE Securities Exchange is fully committed to carry 
out this process in cooperation with two specialized institutions as per the securities groups for which 
they are granted a clearing and settlement license. For transactions in government securities, ASLE will 
closely cooperate with AFISaR system, which is managed by the Bank of Albania. Whereas for transac-
tions in non-governmental securities, ALSE securities exchange will cooperate with a specialized institu-
tion, licensed by AFSA, with the purpose of providing such specific services. At the end of each trading 
day, ALSE security exchange will inform the relevant clearing institution on the position of the securities 
of each operator, executed in the securities exchange trading sessions. The clearing and settlement 
period of executed transactions in securities in ALSE transactions exchange is maximum 2 days (T+2).

Primary operational process of Trading, Clearing and Settlements of Securities 
The primary operational process carried out by ALSE, together with all services rendered in securities, are 
automatically provided through the central electronic system managed by ALSE itself, where only spe-
cialized intermediaries (ALSE member brokerage firms) will be able to access to perform transactions in 
securities for themselves and on behalf of their clients.
The two main pillars of the activity processing methods to be performed by ALSE are grouped as follows:

• Process of Securities Listing –is related to the registration process of securities offered to the market by is-
suers with the purpose of financing their activities. This process is carried through private offers (less than 
100 investors), and public offers that require a higher level of transparency and documentation. Prior 
to being listed in the ALSE securities exchange, issuers must be approved by AFSA. Upon receiving such 
approval, they address to ALSE securities exchange to list the securities in one of the market segments, 
in accordance with the defined criteria, as previously set out by ALSE. ALSE securities exchange markets 
are broken down into three categories, as follows: the main market, where securities of VIP companies 
resulting in positive balance sheet for several years will be listed, which are considered the most serious 
entities operating in the economy of the country (blue chips), as well as securities issued by the gov-
ernment; the standard market, where securities of the companies resulting in positive balance sheet 
at least during the last year are listed and; the entry market where other certain securities are listed, 
which issuers do not meet the criteria to be listed in the above segments of the ALSE markets. As part 
of the liabilities deriving from the listing process, issuers need to publish their financial statements on a 
periodic basis, according to a pre-determined calendar set out by the securities exchange, pursuant to 
the legal framework in force and based on the best international practices for corporate governance.

• Membership Process– trading in ALSE is carried out only through financial intermediaries (brokerage 
firms) licensed by AFSA and accepted as members by ALSE afterhaving met all the regulative and 
technical criteria. Members should have at least one physical broker licensed by AFSA, who will be 
responsible for laying down the trading orders in the ALSE electronic system. The exchange will provide 
a username and a password for the member and the member’s broker, enabling access in the system 
only to the authorized persons. In case of violation of laws, regulations or technical standards, with 
the purpose of protecting investors from possible abuse, the exchange has the right to take measures 
against them, to the point of requesting AFSA to withdraw the license for the exercise of the activity as 
a Broker.

Supporting Process of Securities Listing and Membership of the Brokerage Firms
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There are six main groups with which ALSE interacts both in relation with using services or providing them
• Issuers– shall register in the official list of ALSE securities exchange the securities issued by them in de-ma-

terialized form (book-entry), with the purpose of increasing their financing sources in form of debts (cor-
porate bonds, market bonds), or in the form of capital (shares), as well as other securities pertaining to 
these groups. Issuers can list these securities as part of the private offer (limited to a maximum of 100 
investors) or public offer. In addition, the listing of securities by the issuers aims at enabling liquidity in 
the secondary market through quotation or trading (changing the ownership between investors). There 
are a lot of cases when issuers can be listed only for prestige, without needing to increase capital or 
securities quotation.

• Chambers of Commerce and  Industry and Bussiness Association – represent highly important partners 
in the difficult journey undertaken by ALSE, with the aim to raise awareness of the business community 
to use the capital market as a cheaper alternative to finance their activity. ALSE is planning to organise 
meetings to raise awareness to identify the potential issuers and to inform the business community on 
the services provided.

• Members (Brokerage Firms) – Members will be brokerage firms or banks licensed by AFSA and accept-
ed by ALSE to have direct access in the electronic trading system that the exchange will use. Members 
will execute transactions in the system on their behalf and on behalf of their clients. In order to enable 
clearing and settlement transactions, each of the securities exchange members should either be a 
member of an authorised institution to perform clearing or settlement of securities in relation with the 
executed transactions in the ALSE securities exchange, or they should have a service agreement in 
place with an intermediary entitled to such attributes.

• Financial Intermediary Associations– professional self-regulatory institutions (SROs) have a major impor-
tance in the financial market and especially in the securities industry, because they aim at maintaining 
high standards of professionalism between the members by building the trust of the market and inves-
tors and by minimizing bad practices.

• Investors – have indirect access to the securities trading in ALSE, though only through the securities 
exchange members. However, the securities exchange will play a very active role in terms of public 
education. Moreover, the securities exchange will make available to the investors all the necessary 
information, including the market indicators, in accordance with the previously defined criteria, by 
showing high levels of impartiality, speed and transparency. 

• Clearing and settlement Institutions – are the main partners of ALSE since they also enable the sup-
porting services part, which characterises all transactions in the financial markets. Consequently, ALSE 
electronic system is integrated within the electronic systems of these specialized institutions so as to en-
able a secure process of securities clearing and settlement, within the terms provided in the regulatory 
framework.

• Data Dissemination – information in the financial markets is a very important element that helps inves-
tors to take clear trading positions in securities. For this reason, ALSE will provide real time data access 
to all securities exchange members, and will also indirectly make this information available to the me-
dia, public or certain entities such as institutional investors (pension or investment funds, etc.) or foreign 
investors.

Partners and/or Market Participants
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Settlement Method for the Transactions executed in ALSE
All the transactions to be executed in ALSE will be cleared and settled from the relevant specialized and 
licensed institutions that work with ALSE, such as AFISaR (system managed by the Bank of Albania for the 
clearing and settlement of the transactions in government debt securities) and in any other institution li-
censed from the regulators, with the aim to accomplish the clearing and settlement of non-governmental 
securities transactions. The process of clearing and settlement will be condicted in accordance with the 
best international practices and standards in order to reduce the risk. The principle of clearing and settle-
ment for the transactions that will be executed in ALSE will be Delivery versus Payment.

Period of Clearing and Settlement of Transactions
The clearing and settlement period for transactions executed in ALSE is no longer than two (2) working 
days. Transactions which are not settled within this period are considered as defaulted transactions. ALSE, 
in cooperation with clearing institutions, will do its best to be as strict as possible for not allowing transac-
tions to default, since they affect the integrity of the market and the trust of the investing public. Due to 
these reasons, in its regulations, ALSE provides for very severe penalty measures for the entities that do not 
correctly follow the clearing and settlement process.  

Working Days and Hours of the Activity
Having in consideration that Albania did not have an active securities exchange in the past, it is very 
important that despite establishing the market and making it functional, we should also build the trust of 
the financial operators and the public confidence.
Consequently, it was thought that ALSE should start functioning during its first year only on two trade 
days per week (on Tuesdays and Thursdays).
On the days provided for trading, ALSE will enable the securities trade sessions from 10.00 till 14.00 hours 
where all the trading processes will be included according to the best international standards (pre-trad-
ing; main trading session and post-trading). The time schedule of these phases is presented in the fol-
lowing scheme.

Continuous Trading Method Auction Trading Method
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Quality Assurance and Supervision
In the operational aspect, ALSE will apply a very careful policy on monitoring the registration of orders in 
the system, as well as the execution of the securities transactions. ALSE will apply limitations provided in the 
regulations, which aim at preventing possible abuse from the operators with the purpose of protecting the 
investors’ interests. The limits provide that from early-warning to stop the trading process on a specific secu-
rity or stopping the entire trading session when it is considered necessary. ALSE and the electronic trading 
system that it uses have all the technical capacities to successfully complete this mission

Membership in International Organisations
ALSE aims at obtaining membership, within a reasonable period, in the network of international profes-
sional organisations relevant to the capital market, such as the Federation of Euro-Asian Stock Exchanges 
(FEAS), or the Federation of European Securities Exchanges. 
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ALSE ACTIVITY DURING 2017

PREPARING OF THE INFRASTRUCTURE

During the period of preparation of these documents and also after their submission, ASLE starting lobbying 
the regulative institutions, such as: 

• Albanian Financial Supervisory Authority (AFSA) - with which ALSE has held continuous meetings in 
the technical level with the purpose of encouraging this ambitious project. Meetings with AFSA are 
characterized by a deep sense of cooperation and support. As well, they were focused on clarifying 
and ensuring the trading process, until the last stage of clearing and settlement of securities, which 
are traded in the securities exchange.

• Bank of Albania (BoA) – continuous meeting have been organized with the Department of Mon-
etary Operations in order to clarify and ensure the process of clearing and settling the transaction 
of  government debt securities in the AFISAR system in this institution. Through these meetings, it was 
enabled to start the procedures to develop the opportunities of interfacing both systems: AFISAR 
and the ALSE trading system Quick Trade.

• Ministry of Finances - to support this project that will invigorate the financial market in Albania, in 
order to provide their help in simplifying the licensing procedure.

LICENSING FROM AFSA

Albanian Securities Exchange ALSE was licensed from the Albanian Financial Supervisory Authority, in early 
June 2017, based on decision of the Board no.88, dated 03.07.2017 with the right to exercise its activity as 
a securities exchange in the territory of the Republic of Albania. This license defines that ALSE is licensed 
to trade all classes of securities, but with a time limit, that during its first year of the activity it shall complete 
transactions only for the government debt securities (Treasury Bills and Treasury Bonds).
This limitation is mostly due to lack of a securities depositor for non-governmental securities. Currently in 
Albania, only the central depositor of governmental securities (AFISaR), a system which is under the admin-
istration of the Bank of Albania. Upon licensing of other specialized depositors, that will offer this service for 
the business securities, ALSE will be able to exercise its full activity without further limitations. 

Albanian Securities Exchange ALSE s.a. . began as an ambitious project with the purpose 
of creating an electronic trading platform that is privately owned, which would bridge the gap in the Alba-
nian financial market, due to the lack of an organised securities market.

Through a massive work and with the constant support of legal advisers, ALSE managed to complete the 
entire documentation required from the Albanian Financial Supervisory Authority to start the licensing pro-
cess based on the legal requests and regulative requests in force.
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INSTITUTIONAL ESTABLISHMENT OF ALSE

Capital increase and registration with Albanian authorities 
Upon licensing from AFSA, ALSE increased its paid-in capital with approximately 2.5 times higher than the 
minimal legal requirements, thus reaching the level of 50 million ALL.

In August 2017, the process of ALSE registration in the National Business Centre (NBC) and in the central and 
local tax authorities, social and health insurances authorities and other institutions supervising the labour 
market was completed. 

Composition of ALSE Governing Bodies
The Shareholder’s Assembly is the highest decision-making body of ALSE, which upon its establishment, 
started its regular operational functioning. The Shareholder’s Assembly is in charge for appointing the Exec-
utive Director of ALSE and the names of the Supervisory Board, and through this appointment it reflects the 
specific importance of the shareholders, without neglecting the independent members which constitute 
2/5 of the Board. The Supervisory Board holds continuous meetings and approves a number of documents 
necessary for the normal functioning of ALSE. 

Foreign Consultancy 
With the purpose of having the best possible performance of the capital market in general and the normal 
and healthy functioning of ALSE, in particular, Shareholder’s Assembly has decided to contract  foreign 
experts with a long experience in the development of the capital market in the region. These consultants 
will assist ALSE in all the steps of the technical and legal process of the work, in order to ensure a normal 
activity, as much as possible, that will build the trust of the public on the exchange and securities market. 

Preparation of the additional Regulatory Framework of ALSE 
Upon licensing, an intensive work has started to draft the additional regulative framework that ALSE needs 
for its institutional functioning and the operational one. Since the establishment of ALSE there have been 
approved 5 regulations, 3 guidelines and some draft-contracts, and some other ones are in progress. 
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PREPARATION FOR THE GOVERNMENT SECURITIES MARKET

Drafting of Reference Terms for the interface with AFISaR system 
We have closely worked with the Bank of Albania for the preparation of the Reference Terms that were 
to be followed by all the parties to make the necessary changes in the relevant systems and to build the 
interface that will enable the automatic communication between the ALSA system where government 
securities are traded and the AFISaR system where the securities’ positions are settled. 

Legal Process and Regulative Amendments
During all this time, we have closely worked with the Legal Department and the Monetary Operations 
Department in the Bank of Albania to amend the AFISaR Regulation, in order to include in the operational 
process of trading government’s securities also the functioning of the securities exchange, together with 
the relevant cost annexes and membership documents. The amendments in question were approved 
from the Supervisory Board of BoA in the meeting dated 06.12.2017.

Technical Process, Interface and Testing
We have closely worked with the Monetary Operations Department and the IT Department in BA to test all 
types of potential transactions in a virtual environment.
This process is expected to be completed by the beginning of 2018 and will guarantee a complete and 
transparent process of trading-clearing-settlement transactions of government securities.

Membership of ALSE with AFISaR
ALSE has worked intensively to complete all the necessary documentation for its membership in the AFIS-
aR system. This documentation includes also the drafting of two regulations and guidelines that cover the 
entire clearing-settlement process and also the automatic, encrypted communication between the two 
systems. These documents have been completed and approved from the Supervisory Board of ALSE on 
December 26th, 2017 and will be immediately sent to BoA. It is expected that BoA will approve ALSE as a 
member of AFISaR system by the beginning of January 2018.

MEMBERSHIP AT ALSE

Membership of Second Tier Banks
An intensive work has been accomplished through multiple meeting of technical level with second tier 
banks to explain the benefits of the membership in ALSE. Until the end of 2017, four banks have applied, 
two of which have submitted the complete documentation and have received membership on Novem-
ber 7th 2017. Other banks are on the process of completing the documentation.

Membership of Brokerage Firms
A satisfying work has been accomplished in relation with informing the brokerage firms in relation with the 
membership process in ALSE. It must be noted that the interest of these entities licensed by AFSA has been 
immense, but the process has technical obstacles, since the financial architecture in the country makes 
it almost impossible for them to operate in the exchange market without the mediation of the second tier 
banks, which must operate as custodian agents and settlers on behalf of these brokerage firms. 
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Training Process of Physical Brokers
On December 12th, 13th, and 14th 2017 ALSE organised the training of the first physical bank brokers to 
trade in the electronic platform of ALSE. This is a necessary regulatory criteria for a member of the ex-
change. The interest of the banks was immense in terms of training their brokers. Representatives of 7 banks 
out of 10 licensed by AFSA attended this training. Representatives from the Capital Market Supervisory 
Department in AFSA also attended this training. ALSE delivered participation certificates only for brokers 
of the banks accepted as members of ALSE. During 2018, we will continue training brokerage firm repre-
sentatives

Installation of ALSE program in the facilities of the two members and also in AFSA.
In the framework of completing the membership procedures, the trading platform in both member banks 
of ALSE was installed during December 2017 and it was successfully completed the testing of this connec-
tion. Meanwhile, on this month was completed and tested the connection of the observer platform in 
AFSA, which results from the legal obligation that the securities exchange has to periodically report to the 
regulator

INTER-INSTITUTIONAL RELATIONS
Close relations with AFSA and BoA

From the moment ALSE was licensed, it has organised close meetings in policy-making and technical lev-
els with AFSA and BoA, with the purpose of identifying the issues encountered to make functional the offi-
cial securities market and finding solutions. Part of these meetings were also the continuous contacts with 
foreign legal experts of World Bank who are helping AFSA in terms of drafting the new law on securities in 
the Republic of Albania. This inter-institutional relation has been very productive and with mutual support, 
aiming at developing the capital market in the county and simplifying this process to the level it does not 
affect the security of the consumers.

Contacts with Financial Intermediaries and Groups of Interest
ALSE is in constant contact with different entities that show interest towards the capital market as opera-
tors (financial intermediaries). 

ALSE IN PUBLIC
Presence in the Media

Since having obtained the license from AFSA, ALSE has been very active in media with the purpose of 
explaining the general public the objectives of the securities exchange for the development of the cap-
ital market and the securities industry in Albania. TV shows, interviews or articles were aimed at a target 
group audience with a modest financial culture, so as to make the process as understandable as possible, 
in order to make potential investors aware in relation with the benefits that a developed capital market 
brings for the economy of the country. ALSE is also active in the social networks (with zero costs) such as 
Facebook and Linkedin.

ALSE official website
We have worked intensively to prepare and publish ALSE official website, which was publicly accessible 
on December 2017 through the URL www.alse.al. In this web page, ALSE has published basic information 
regarding the institution, governing bodies, shareholders, markets, instruments, membership  and listing 
criteria and several other valuable information to be accessed from the interest groups.  
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FINANCIAL DATA

EXTERNAL AUDIT
INDEPENDENT AUDITOR’S REPORT 
To the Shareholders of the Albanian Securities Exchange ALSE s.a.
 
Opinion
We have audited the financial statements of Albanian Securities Exchange ALSE s.a. (hereinafter “Compa-
ny”), which include the statement of the financial position on December 31st, 2017 and the statement of 
the comprehensive income, the statement of capital changes and the statement of the cash flows for the 
period from July 28th, 2017 to December 31st, 2017 and also the notes on the financial statements, includ-
ing a summary of the most important accounting policies.
In our opinion, the financial statements of Albanian Securities Exchange ALSE s.a. present fairly, in all materi-
al respects, the financial position of the Company as at December 31st, 2017, and its financial performance 
and cash flows for the period from July 28th, 2017 in accordance with International Financial Reporting 
Standards (“IFRS”). 

Basis for the opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
according to these standards are described in detail in the paragraph Auditor’s Responsibility on auditing 
financial statements of our report. We act independently from the Company, in accordance with the 
Code of Ethics for Professional Accountants of the  International Ethics Standards Board for Accountants 
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial state-
ments in Albania (IEKA Code), and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Management’s responsibilities and persons in charge of governing related to the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in ac-
cordance with IFRS and for such internal control as Management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing information, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations or has no realistic alternative but to do so. Those charged with governance are 
responsible for supervising the Company’s financial reporting process.
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Auditor’s responsibility in auditing financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.

Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggravate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, draft and perform audit procedures responsive to those risks and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstate-
ment resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations or the override of internal control.

• Ensure an understanding of internal control relevant to the audit in order to draft audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effec-
tiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events  or 
conditions that may cast serious doubts on the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. Howev-
er, future events or conditions may cause the Company to cease to continue as a going concern.

• We evaluate the overall presentation, structure and content of the financial  statements, including 
the disclosures, and whether the financial statements   represent the underlying transactions and events in 
a manner that achieves fair presentation.

Ne komunikojmë me personat e ngarkuar me qeverisjen të Bursa Shqiptare e Titujve ALSE sh.a., përveç të 
tjerave, lidhur me qëllimin dhe kohën e auditimit dhe gjetjet e rëndësishme të auditimit, përfshirë ndonjë 
mangësi të rëndësishme në kontrollin e brendshëm që ne mund tëidentifikojme gjatë auditimit.

Еrnst & Young – Ekspertë Kontabël të Autorizuar                Mario Vangjel
Albanian Branch              Registered Accounting Expert

March 21st,2016
Tirana,Albania
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Statement of Financial Position
as of December 31st, 2017

Explanatory 
notes 31.12.2017

(Amount in ALL)

Current Assets
Cash Flow 5 29,259,372
Requests for receivables and other receivables 6 143,307
Deferred prepayments and expenses 7 819,372
Total of short-term assets  30,222,051

Long-term Assets
Tangible long-term assets 8 5,470,569
Intangible assets 9 8,251,059
Total of long-term assets  13,721,628

Total Assets  43,943,679

Liabilities and the capital
Short-term liabilities
Liabilities to be paid and prepayments 10       2,426,412
Total of short-term liabilities        2,426,412

Long-term liabilities
Loans - long-term part 10       3,988,500 
Total of long-term liabilities        3,988,500 
Total of Liabilities 6,414,912

Share Capital
Signed capital 11 50,000,000
Profit (Loss), net of the year  (12,471,233)
Total of share capital  37,528,767

Total Liabilities and Equity  43,943,679

The financial statement position should be read alongside the explanatory notes on pages 34-46, which represent an 
integral part of the financial statements.
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Comprehensive Income Statements
For time period from July 28th 2017, till December 31st, 2017

 Notes
For the period of time from 

28.07.2018 till 31.12.2017

(Amount in ALL)

Income
Income from the activity -

Total of Income -

Operational Expenses

Staff Costs 12           (2,427,424)

Amortization of tangible long-term assets 8                    (318,019)
Amortization of intangible long-term assets 9                    (8,691)
Administrative expenses 13                 (9,770,456)

Total Expenses            (12,524,590)

Profit (loss) from the main activity             (12,524,590)

Financial net income
Financial expenses, net 14                      (11,427)
Profit on exchange, net 15 64,784 
Total of financial income, net 53,357 

Profit (loss) net of the year before taxes            (12,471,233)

Profit Tax 16
 -   

Profit (loss) net of the year (12,471,233)

The Statement of the comprehensive income should be read alongside with the explanatory notes on pages 34-46, 
which are an integral part of the financial statements.
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Statement of Cash Flows
For time period from July 28th 2017, till December 31st, 2017

Notes For the period of time from 
28.07.2018 till 31.12.2017

(Amount in ALL)

Cash Flows from exploitation activities 
Profit (loss) before tax  (12,471,233)
Adjustments for:   

Amortization of tangible long-term assets   8 318,019
Amortization of intangible long-term assets 9 8,691
Interest expenses  14 (15,027)
Increase of receivables and other receivable claims 6 (143,307)
Increase in deferred prepayments and expenses 7 (819,372)
Increase in liabilities to be paid and prepayments 10 6,414,912

Cash Flow from exploitation activities (6,707,317)
Profit Tax paid 

16
-

Cashed-in Interest
14

15,027
Payed-out Interest -

Net Cash Flow used from exploitation activities (6,692,280)

Cash Flow from investment activities 
 Acquisition of tangible long-term assets 8

(5,788,588)
 Acquisition of intangible long-term assets 9

(8,259,750)
Net Cash Flow used from investment activities (14,048,338)

Cash Flow from financial activities 
Contribution to the capital

11
50,000,000

Net Cash Flow from financial activities 50,000,000

Net increase of cash flow 29,259,372
Cash Flow at the beginning of the period 5 -
Cash Flow at the end of the period 5 29,259,372

The Financial Statements of the Company for the ended period of December 31st, 2017 were approved by the management on 15 
February and signed as follows: 

Artan Gjergji      Kazazi Consulting shpk 
Chief Executive Officer

The statement of cash flows should be read alongside with the explanatory notes on pages 34-46, which are an 
integral part of the financial statements.
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1.   General Information

Albanian Securities Exchange s.a. (ALSE) Company (hereinafter the “Company”) is an Albanian financial institution 
registered with the National Registration Centre on July 28th, 2017 and with the Regional Tax Directorate Tirana with 
TAX ID L71928011S.

The activity of the Company is regulated pursuant to the relevant provisions of Law 9901, dated April 14th, 2008 
“On Traders and Commercial Companies”, and also to its Act of Establishment and its status. The main scope of the 
Company’s activity is to: Carry the activity of the securities exchange for all types of securities and other financial 
instruments, as provided by the Law on Securities and pursuant to the license given by AMF, with the exception of the 
derivative instruments provided by Chapter II of Law on Securities. 

The Company is owned by the shareholders: Credins Bank s.a., American Bank of Investments s.a. and AK-Invest s.a., 
which from December 31st, 2017 own respectively 42.5%, 42.5% and 15% of the basic capital.

The Company’s Administrator is Mr. Artan Gjergji. Members of the Supervisory Council of the Company as of December 
31st, 2017 are:

1. Hysen Çela
2. Aida Naska
3. Ines Muçostepa
4. Brikena Hoxha

The headquarters of the Company is situated on Rruga “Nikolla Tupe”, Nr.1, Kati 3, Ap.3, Tirane. The number of 
employees as of December 31st, 2017 is 4.

2.   Basis for preparation of Statements 
2.1  Statement of Compliance
The company’s financial statements are prepared pursuant to the International Financial Reporting Standards 
(IFRS), as issued by the International Accounting Standard Board (IASB).

2.2  Basis of Measurement 
The financial statements have been drafted based on historical cost.

2.3  Presentation of Financial Statements 
The presentation of the values on asset and liabilities for the year ended as of December 31st, 2017 has been made 
according to the categorization in short-term and long-term assets as well as short-term and long-term liabilities.

2.4  Comparative Periods
Considering that the company started its activity in July 28th, 2017, there is no previous comparative period for 
financial statements prepared by the company.

2.5  Functional Currency and Display 
These financial statements are presented in Albanian Lek (ALL), which is the functional currency of the Company.

2.6  Principle of Continuity 
These financial statements are drafted based on continuity. The general equity of the company cannot result in 
negative values Financial Statements do not include the arrangements that would come as a result of the company 
not being in the conditions of an activity with continuity. 

In compliance to law “On Tax Procedures”, the tax administration is entitled to start the liquidation process for the 
companies that result with a total negative capital for a period of at least three consecutive years.
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2.7  The use of estimates and judgements
The drafting of the financial statements requires that management staff exercise their own judgement in the process 
of implementing the accounting policies of the company and reported amounts of assets, liabilities, income and 
expenses. Current outcome may vary depending on these estimates.

Estimates and judgements are reviewed on a periodic basis. Reviews of accounting estimates are recognized for 
the period of the estimation review and in any future period that may be affected. 

In particular, information on the most important areas of the estimate and judgements on the application of accounting 
policies having the most significant effects on the amounts recognized in the financial statements, are outlined in the 
relevant notes to the financial statements. 

2.8  Implementing the Changes in the International Financial Reporting Standards

2.8.1   Approved Standards, but that have not entered into force yet 

Approved Standards and Interpretation, which have not entered in force yet for the reporting period, are listed 
below. The company will adopt only those standards that will be applicable with the start of its activity in the 
upcoming period.

	IFRS9 Financial Instruments - 
	IFRS 15 Income from the Contracts with Clients 
	IFRS 16 Rent 
	IFRS 17 Insurance Agreement 
	IFRIC Interpretation 22  Foreign Currency Transactions and Advance Consideration IFIRC Interpretation 23 

Uncertainty over Income Tax Treatments 
	IFRS 2 Classification and Measurement of Share-Based Payment Transactions - Amendment of IFRS 2 
	Implementation of IFRS 9 Financial Instruments with IFRS 4 Insurance Agreement - Amendment of IFRS 4 
	IAC 40 Transfer of long-term investment tangible assets - Amendment of IAS 40 
	Amendment of IFRS 10 and IAS 28: Sale or Contribution in Assets through an Investor in Participation and 

Joint Ventures.
	 IAS 28 long-term Interests in Associates and Joint Ventures 

Annual Improvement Cycle 2014-2016 (issued as of December 2016)
Improvements below are not applicable for the company:

	IFRS 1 First-time Adoption of International Financial Reporting Standards - Removal of Fixed Dates for 
First-time Adopters.

	IAS 28 Investments in Associates and Joint Ventures - Clarifies that the measurement of investments at fair 
value through profit or loss is an investing thought investment choice.

Annual Improvement Cycle 2015-2017 (issued as of December 2017) 
Improvements below are not applicable for the company:

	IFRS 3 Business Combinations - Acquisition of an interest in a joint operation. - not applicable.
	IFRS 11 Joint Arrangements - Acquisition of an interest in a joint operation.
	IAS 12 Income Taxes - Accounting for income tax consequences of payments on financial instruments classified 

as equity. 
	IAS 23 Borrowing costs - Capitalization of borrowing costs.
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2.8.2  Approved and Effective Standards for the annual period 

New Standards and Amendments presented below are applicable for the financial periods that start on or after 
January 1st, 2018, however, for the moment they are not applicable for the Company.

   Amendments in IAC 7
  IAC 12 Recognition as Asset of the Deferred Tax on the Unrealized Losses – as amended
  IFRS Practice Declaration 2: Taking the Decision for the material

Annual Improvement Cycle 2014-2016 (issued as of December 2016)

Improvements below are not applicable for the company: 

   IFRS 12 Disclosure of Interests in other Units.

3.   Accounting Policies
 The following accounting policies have been consistently applied from the Company, unless otherwise stated.

1.1. Transactions in foreign currencies
Foreign currency transactions are converted into the functional currency and are registered with exchange rates 
applicable to the transaction date. Assets and cash liabilities in foreign currency on the reporting date are converted into 
the functional currency with exchange rates applicable to the reporting date. Profit or loss from the exchange in cash 
items is the difference resulting from the exchange of a certain number of units of a foreign currency into the functional 
currency with different exchange rates in the exchange dates. Intangible rights and liabilities in foreign currency are 
converted into the functional currency with exchange rates applicable to the date of the transaction, while the ones 
measured with a fair value are re-exchanged into the functional currency with the exchange rates of the date when the 
fair value was determined. 

Differences resulting from the exchange rates are reflected in the statement of income and expenses. 

Exchange rates used to convert the assets and cash liabilities in foreign currency are as follows:

December 31st, 2017

EURO/ALL 132.95

USD/ALL 111.10

3.2  Financial Instruments 
Non-derivative financial instruments consist of receivable accounts, cash flows, received and granted loans, and 
payable accounts.
Non-derivative financial instruments are initially recognized at fair value, plus any related direct transaction costs, 
unless otherwise stated here hereinafter. For instruments that are designated at fair value through profit or loss, the 
transaction costs are reflected in expenses and income. Following their initial recognition, non-derivative financial 
instruments are measured as follows.
A financial instrument is recognized if the Company becomes party to the contractual provisions of the instrument. 
Financial assets are de-registered upon expiry of the contractual rights of the Company on cash flows of the 
financial asset or when the Company transfers the financial asset to a third party without preserving control or 
all the risks and basic profits of the asset. Normal purchase and sales of financial assets are accounted in the 
transaction date, which is the day the Company is engaged to purchase or sell the asset. Financial liabilities are 
de-registered if the contractual obligations of the Company expire, are repealed or cancelled.
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Cash and Cash Equivalents 
Cash and cash equivalents (cash flows) include cash and current bank accounts. 

Receivable Accounts
Receivable accounts (receivable requests) are initially recognized at fair value and then carried at depreciated cost 
by deducting the depreciation loss. The provisioning for the depreciation of the receivable assets is accounted when 
there is evidence that the Company will not be able to collect all the liabilities. Financial difficulties of the debtor, 
the possibility that the debtor will enter bankruptcy or his financial reorganization, non-payment or late payments are 
considered indicators that receivable accounts should be depreciated. The total of the provisioning is calculated as the 
difference between the remaining value and the current value of future estimated cash flows discounted at the effective 
interest rate. As of December 31st, 2017 the Company does not have Receivable Accounts balance or Provisions for 
Depreciation of the Receivable Assets. 

Payable Accounts 
Accounts payable are indicated at their fair value and subsequently at depreciated cost, based on the effective interest 
method.

Loans Received and Granted
Loans received and granted are initially recognized at fair value, excluding the cost of the transaction. After initial 
recognition, loans received and granted are indicated at depreciated cost by recognizing in the statement of income 
and expense every difference between the initial value and nominal payable value during the loan period based on the 
effective interest method. As of December 31st, 2017 the company does not have any borrowing or giving loans to third 
parties.

Others
Other non-derivative instruments are measured at amortization cost using the effective interest method, by deducting 
the depreciation loss. As of December 31st, 2017 the company does not have any other non-derivative instruments in 
their financial statements.
 

3.3  Long-Term Tangible Assets

Recognition and Measurement
All tangible long-term assets are indicated at costs less accumulated depreciation and amortization.  Costs include 
expenses that are directly related to the purchase of the asset. In the cases where the components of a long-term 
asset have a different life spam, they are accounted as separate items (major components) of tangible long-term 
assets. Profit and loss on sales or their disposals are determined by comparing the sales value with the residual 
value and they are included in the statement of income and expense. The fair value of these assets is almost equal 
to the remaining value.

Subsequent Costs
The replacement cost of a part of one tangible long-term asset item shall be recognized at accounting value of the 
item concerned, if the Company will generate any future economic profits from the use of the replaced part and if the 
cost of that part would be reasonably measured.  Costs of the ordinary services of tangible long-term assets shall 
be recognized as expenses when they occur.

Amortization 
Amortization is recognized in profit or loss on a straight-line basis over the estimated useful life of the assets. 
Amortization methods, useful lives and remaining values (if it isn’t inconsiderable) are reassessed at the reporting 
date. 
Amortization methods and the related percentages according to the groups of long-term assets for the current period 
are as following:
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Building Reconstruction on net carrying value                                               5%
Furnishings and office equipment on net carrying value                                  20%
Computers and IT equipment  on net carrying value                                  25%

The amortization method, useful lifetime and remaining values are reviewed at each reporting date.

3.4  Long-Term Intangible Assets

Intangible long-term assets that have a determined lifetime are measured at cost value by deducting accumulated 
amortization. Amortization is calculated at the purchase cost of the reduced asset with its remaining value. The 
amount of the amortization is reflected in the statement of income and expenses in descending order during the life 
of the asset.

The Company has renowned software for these financial statements, which are amortized on net carrying value with 
15 percent.

3.5  Depreciation

Financial Assets
A financial asset shall be considered as deprecated if there is objective evidence that indicate that one or more 
events have adverse effects on the future flows expected to be generated from the asset.

Financial asset depreciation, measured at depreciated cost, is calculated as the difference between the remaining 
value and the current value of future estimated cash flows, discounted at the effective interest rate.

Significant financial assets are individually tested for depreciation. Other financial assets are estimated in groups 
of similar features of credit risk. 

All the losses incurred from the depreciation are recognized in the balance sheet of income and expenses. 
Every accumulated expense related to a financial asset available for sale, previously recognized in the capital, is 
transferred to expenses. 

Incurred depreciation loss is returned if such return is objectively and reasonably relevant to an event occurring 
following the recognition of the depreciation loss. For measured financial assets at depreciated cost, return is 
recognized in the statement of income and expenses.

As of December 31st, 2017 the company does not possess Financial Assets from which Depreciation is recognized 
in the financial statements.
 
Non-financial Assets
The remaining value of non-financial asset of the Company shall be reviewed on the reporting date with a view 
to determine if there is any data available for depreciation. In case there are any such data available, than the 
recoverable value of the asset shall be assessed.

Depreciation loss shall be recognized if the remaining value of an asset exceeds its recoverable amount. 
Depreciation loss is recognized in the Statement of Income and Expenses. 

As of December 31st, 2017 the company does not possess Non-Financial Assets from which Depreciation is 
recognized in the financial statements. 
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3.6  Provisions
A provision shall be recognized if, as a result of any past event, the Company has a legal or constructive obligation to 
be reasonably estimated and will require cash outflows for its settlement. Provisions are determined by discounting 
future expected cash flows at a discount rate which reflects current market estimates of the timely value of such cash 
flow and the risks associated with the obligations concerned.

As of December 31st, 2017 the company has not recorded any Provision in their Financial Statements. 

3.7  Recognition of Income
Company’s incomes are expected to be generated from:

- Membership with fix annual registering tariff; and 
- Income from commissions in percentage over the transactions executed from the members.

The applicable discounts from the revenues are applied based on the Supervisory Board Decisions.
These revenues will be recognized only at the level from which the company expects profits and can be measured 
in a reliable way taking in consideration the discounted amounts applied from the company.

Incomes are gross inflows of economic benefits during the normal course of the activities of the Company that result 
in the increase of the net capital during this period and do not include the increase of the net capital resulting from 
the contribution of the partners.  Incomes include the fair value of cash-in amount or receivables from the sale of 
goods and services during the normal activity of the Company. Incomes do not include value added tax, returns, 
rates and discounts, if any. 
As of December 31st, 2017 the company has not registered any member and consequently has not profit any other 
income recognized in their financial statements.

3.8  Financial Income and Expenses

Financial incomes include interest income from bank accounts and profits from exchange rate, which are recognized 
in the Statement of Income and Expenses. 

Financial expenses include the interest expenses on loans and losses from exchange rate, changes of fair value of 
the financial assets kept at fair value through profit/loss account, and losses from the depreciation of the financial 
assets. 

3.9  Profit Tax 

Profit tax includes the current profit tax and the deferred profit tax. Profit tax expense is recognized as profit or loss 
except if it relates to items recognized directly in equity, in which case it shall be recognized in equity. Current profit 
tax is the tax that is expected to be paid on the taxable profit for the year in question, applying the applicable tax 
rates or that is considered in force on the reporting date and any system on taxes payable on the previous years.

Deferred profit tax arises from the difference between the assets’ recognized values and the liabilities of the company 
presented in the statement of the financial position in accordance with the requests from NAS and these assets’ 
recognized values and the liabilities from tax authorities.

As of December 31st, 2017 the company does not have Tax Profit obligation or Deferred Tax.
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4.  Financial Risk Management
The company’s activity is exposed to certain financial risks, such as: exchange rate risk, credit risk and interest rate risk. 
Financial risk management is directed and focused on the unpredictability of the financial market and aims at minimizing 
the potential disagreeable effects. Financial risk management is undertaken by the financial department of the parent 
company in accordance with the policies approved by the Board. 

(i)  Exchange Rate Risk 
The company is exposed to exchange risk resulting from the exposure to different currencies, mostly in Euro and USD.  
The management of the company is responsible to maintain appropriate net positions in all the currencies and in total 
to monitor everyday operations.  

The table below shows an analysis of Company’s Assets and Liabilities as of December 31st, 2017 based on year to 
maturity:

Exchange Rate Risk December 31st, 2017

EURO USD ALL Total
Cash Flow 16,091 - 29,243,281 29,259,372
Requests for receivables and other 
receivables - - 143,307 143,307
Prepayments and other deferred 
expenditures 734,470 84,902 819,372
Total 750,561 - 29,471,490 30,222,051

Payable Liabilities and other payables 1,362,738 843,860 219,814 2,426,412
Long-term payable liabilities 3,988,500 - - 3,988,500

Total 5,351,238 843,860 219,814 6,414,912

Net Position as of 
December 31st, 2017 (4,600,677) (843,860) 29,251,676 23,807,139

The table below show Currency’s Risk Sensitivity analysis as of December 31st, 2017 from +/(-) 100 basis point and the 
respective effect from earnings before tax. The analysis below calculates the effect of an reasonable and possible change 
that may have each of the currencies below in relation to the domestic currency ALL (all other variables are held constant) 
at the annual revenues/expenses (regarding the fair value of Assets and Liabilities that are sensible to the volatility of the 
fair value of currencies)

Sensitivity Analysis

December 31st, 2017
Currency Increase in Basis Points Profit/Loss before taxes 

Effect

EURO +/- 100 b.p. +/- 46,007

USD +/- 100 b.p. +/- 8,439
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(ii)  Credit Risk

Credit risk is the risk of financial loss to the company if the clients or other parties in any financial instrument do not 
meet the contractual obligations The company does not have account Receivables from clients except value added 
tax on Receivables, therefore is not exposed to this risk until December 31st, 2017.

(iii)  Interest Rate Risk 

The company’s income and the operating cash flow are largely independent of changes in the interest rate market. 
The company does not have financial assets or liabilities that are significantly affected by the interest rate.

(iv)  Liquidity Risk

Liquidity risk is defined as the risk that an entity faces difficulties in meeting its liabilities related to financial liabilities. 
The company is exposed to the daily needs of monetary resources, mainly to settle the obligations created during 
the exercise of its normal activity. Management monitors continuously this risk by making forecasts for cash flows.

The table below shows an analysis of Financial Assets and Liabilities of the company as of December 31st,2017 
according to year to maturity, taking in consideration cash flows not discounted according to contractual maturity and 
reflecting on assumption of old payments or using historical data.

December 31st, 2017 Less than 6 
months

Between 6 and 
12 months

More than 1 
year Total

Financial Assets
Cash Flow 29,259,372 - - 29,259,372
Requests for receivables and other 
receivables 143,307 - - 143,307
Prepayments and other deferred 
expenditures - 819,372 - 819,372
Total 29,402,679 819,372 - 30,222,051

Financial Liabilities
Payable Liabilities and other payables 1,096,912 1,329,500 - 2,426,412
Long-term payable liabilities - - 3,988,500 3,988,500
Total 1,096,912 1,329,500 3,988,500 6,414,912
Risk Liquidity Gap on  
December 31st, 2017 28,305,767 (510,128) (3,988,500) 23,807,139
Cumulative 28,305,767 27,795,639 23,807,139 -

5.  Cash Flows
Cash flows as of December 31st, 2017 are as following:
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December 31st, 2017
Cash 

ALL 572 
572 

Cash Accounts
         ALL 29,242,709 
         EURO 16,091 

29,258,800 
Total 29,259,372 

6.  Requests for other Receivables
Other Receivables due for the year ended as of December 31st, 2017 consists of the Value Added Tax receivables as 
follows:

 December 31st, 2017
Value Added Tax 143,307
Total 143,307

7.  Deferred Prepayments and Expenses 
Deferred prepayments and expenses as of December 31st, 2017 are as following: 

 December 31st, 2017

Expenses to be distributed over several periods 819,372
Total 819,372

Expenses to be distributed over several periods consist of employee insurance costs and costs for hosting and 
supervision of the operating system of the Company. 

8.  Tangible Long-Term Assets
Tangible long-term assets as of December 31st, 2017 are as following:

 Building 
Reconstruction 

Furnishing 
and offices 
equipment 

Computer 
and It 

equipment
Total

On 28.07.2017 - - - -
Additions 2,042,841 1,647,144 2,098,603 5,788,588 
Reductions - - - -
On 31.12.2017  2,042,841 1,647,144 2,098,603 5,788,588 

   
Amortization    
On 28.07.2017 - - - -
Additions 34,047 109,088 174,884 318,019 
Reductions - - - -
On 31.12.2017 34,047 109,088 174,884 318,019 

 
Remaining Accounting Value  
On 28.07.2017 - - - -
On 31.12.2017 2,008,794 1,538,056 1,923,719 5,470,569 
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9.  Intangible Long-Term Assets
Intangible long-term assets as of December 31st, 2017 are as following:

Software 
Programs 

Assets in 
Process Total

Historical Cost 
On 28.07.2017 - - -
Additions 231,750 8,028,000 8,259,750
Reductions - - -
On 31.12.2017 231,750 8,028,000 8,259,750

Amortization
On 28.07.2017 - - -
Additions 8,691 - 8,691
Reductions - - -
On 31.12.2017 8,691 - 8,691

Remaining Book Value
On 28.07.2017 - - -
On 31.12.2017 223,059 8,028,000 8,251,059

Intangible long-term assets in process as of December 31st, 2017 in value 8,028,000 ALL are composed by the “Quick 
Trade” license, which is also the program to be used for securities trading. This license has been purchased in Slovenia. 
The accounting value of the purchase under the contract is 60.000 EUR, of which until 31.12.2017 only the first of 
instalment of 20.000 EUR (2.877.416 ALL) have been invoiced and paid. Since the program was in trial period until 
31.12.2017, was reported as Assets in process and consequently amortization was not calculated for the reporting 
period. 

10.  Payable Liabilities and other Payables

Payable Liabilities and other payables as of December 31st, 2017 are as following:

December 31st, 2017
Contractual obligations “Quick Trade” – short-term    1,329,500
Payables 877,097
Insurances and social insurance                   161,763 
Withholding Tax                     58,052 
Short Term Liabilities Total       2,426,412

Contractual obligations for “Quick Trade” have to do with the buying contract of the rights to use this program. According 
to the contract with the supplier, the remaining obligation to be settled for obtaining this license will be made according 
to the schedule below: 

December 31st, 2017
in EURO in ALL

Short Term Liabilities 10,000   1,329,500
2018 10,000   1,329,500

Long Term Liabilities 30,000       3,988,500
2019 10,000   1,329,500
2020 10,000   1,329,500
2021 10,000   1,329,500

40,000 5,318,000
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11.  Shareholding Capital

As of December 31st, 2017, the registered and paid shareholding capital is 50,000,000 ALL and consists of 500,000 
shares with a nominal value of 100 ALL. The shareholding structure based on fully paid-up and registered capital as of 
December 31st, 2017 is as follows:

 December 31st, 2017
 % No. of Shares in ALL
Banka Credins 42.50 212,500 21,250,000
Banka Amerikane e Investimeve 42.50 212,500 21,250,000
AK-Invest 15.00 75,000 7,500,000
 100.00 500,000 50,000,000

12.  Personnel Expenses
Personnel expenses for the year ended as of December 31st, 2017 are as follows:

For the period of time from 
28.07.2018 till 31.12.2017

Personnel salaries                2,103,469 
Expenses for social and health insurance                   221,265 
Health Insurance Principal                     84,315 
Pension Plan Contribution               18,375 
Total             2,427,424 

13.  Administrative Expenses
Administrative expenses for the year ended as of December 31st, 2017 are as follows:

For the period of time from 
28.07.2018 till 31.12.2017

Legal Services 2,977,115
Administrate Expenses (Office Rent) 2,416,043
Program Customization Expenses 1,708,200
Registration, licensing, other fees 808,920
Other consultancy services 710,644
Unknown expenses for withholding tax 201,416
Translation Expenses 160,674
Supervisory Board Expenses 119,412
Other Expenses 668,032
Total 9,770,456
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14.  Other Financial Income/Expenses, Net
Other financial income/expenses for the year ended as of December 31st, 2017 are as follows:

For the period of time from 
28.07.2018 till 31.12.2017

Financial Income: 15,027
Income from interest 15,027

Interest and Commissions Expenses: 26,454
Banking Commissions 26,454

Net Financial Expenses (11,427)

15.  Income from Exchange Rate
Net incomes (expenses) from exchange rates for the year ended as of December 31st, 2017 are as follows:

For the period of time from 
28.07.2018 till 31.12.2017

Performing profits from exchange rates 64,784
Non-performing profits from exchange rates -
Profits from net exchange 64,784

16.  Profit Tax of the Period 
In accordance with Albanian tax laws, the applicable profit tax rate for 2017is 15 %.Tax statements are submitted 
annually but incomes and expenses declared for tax purposes are considered self-declaration until the tax authorities 
review the taxpayer’s statements and records and issue the final assessment. Albanian tax laws and regulations are 
subject to interpretation by tax authorities. The Company for year 2017 results in net loss for both accounting and fiscal 
purposes. There has not been any accumulated fiscal loss as of December 31st, 2017 since this is the first year of activity.

Reconciliation of effective tax rate/accounting result with fiscal result 

For the period of time from 
28.07.2018 till 31.12.2017

Loss before Tax (12,471,233)
Undetectable expenses 
Unknown expenses for withholding tax 201,416
Reception expenses 181,316
Utility expenses 17,625
Other expenses 19,690

420,047
Period Fiscal Result (12,051,186)
Tax applied on Period Fiscal Result (15%)         (1,807,678)
Profit Tax Expenses -

As of December 31, 2017, the Company has no deferred tax liabilities or assets.
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17.  Related Parties
In the tables below, the Company presents the relations that exist between parties related with it, nature of the transaction, 
proper values, and revenues and expenses for the year ended as of December 31st, 2017.

Management of the company are those persons who have the authority and responsibility to plan, manage, and control 
its activities, in direct way or not, including her the executive directors, or not. Other related parties, that might be 
shareholders or individuals related with the company or family related members, which have full or mutual control from 
the individuals related to the company, or have considerable influence on an entity, are presented as other Parties 
related to the Company.

For the year ended as of December 31st, 2017, related party transactions correspond to the amounts presented as 
follows:

Transactions with Related Parties 

December 31st, 2017

Transactions Managers of the 
Company Related Parties

Current Account - 29,259,372

Expenses 1,335,167 426,864

For more information the wages and remunerations (bonuses) for the Company’s management are as follow:

 Wages   Bonuses 

Period ending as of December 31st, 2017
Remuneration for Company Management          1,251,000            104,167
Remuneration for Supervisory Board 119,412 -

18.  Commitments and Restricted Liabilities

a. Obligations for Operative Rent 

The company has rented the office in Tirana, where it performs its activity for a 10 year contractual term with a minimum 
monthly payment of 2.000 Euro/month (gross value) with renewal option and with rental rights. Future rent commitments 
for the years ended as of December 31st, 2017 are detailed as follows:

December 31st, 2017
Not more than 1 year 3.190.800
Between 1-5 years 12.763.200
Over 5 years       14,624,500 

      30,578,500 

b. Claims on Legal Issues 

As of 31 December 2017, the Company has no issues or legal claims that may impact on the Company’s financial 
position.
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19.  Subsequent Events 
There are no subsequent events to the reporting date which requires adjustments or explanations in these financial 
statements.
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